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Beginner lessons for Investing Basics
Start Your Investing Journey with Confidence!

DEFINITION

Investing is putting your money into assets to grow your wealth over time. It involves understanding risks and returns to
make informed decisions.

KEY CONCEPTS

Stocks

Stocks represent ownership in a company and can provide
dividends and capital gains.

Bonds

Bonds are loans to companies or governments that pay interest
over time.

Diversification

Diversification means spreading investments across different
assets to reduce risk.

Risk vs. Reward

Higher potential returns usually come with higher risks;
understanding this balance is crucial.

Investment Horizon

Your investment horizon is the time you plan to hold your
investments before needing the money.

EXAMPLES

→ Investing in a mutual fund for long-
term growth.
→ Buying stocks of a tech company you
believe in.
→ Purchasing bonds for steady interest
income.

MEMORY TIPS

★ Remember 'SBDR' for Stocks, Bonds,
Diversification, Risk vs. Reward.
★ Think of a pie chart to visualize
diversification.
★ Associate a calendar with investment
horizon to remember timeframes.

COMMON MISTAKES

✗ Investing without research or
understanding.
✗ Putting all money into one asset.
✗ Reacting emotionally to market
fluctuations.

QUICK RECAP

Investing is key to building wealth, focusing on stocks, bonds, and diversification. Remember to balance risk and reward, and
avoid common pitfalls like emotional trading.
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