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Introduction to Tokenomics
Unlocking the Value of Digital Assets Through Tokenomics

DEFINITION

Tokenomics is the study of how tokens function within a blockchain ecosystem. It examines their creation, distribution, and
value to ensure a sustainable economy.

KEY CONCEPTS

Utility Tokens

Tokens that provide users access to a product or service within
a blockchain ecosystem.

Security Tokens

Tokens that represent ownership of an asset, often subject to
regulatory oversight.

Token Supply

The total number of tokens that will ever be created, impacting
scarcity and value.

Incentive Structures

Mechanisms designed to motivate user behavior and participation
in the ecosystem.

Market Dynamics

The forces of supply and demand that influence token prices
and trading activity.

EXAMPLES

→ Ether (ETH) as a utility token for
transactions on the Ethereum network.
→ Security tokens representing shares in
a real estate investment.
→ Limited edition NFTs that create
scarcity and drive demand.

MEMORY TIPS

★ Remember 'U.S.' for Utility and Security
tokens.
★ Think of 'S' in Supply for scarcity in
token value.
★ Use 'I'M D' for Incentives and Market
Dynamics.

COMMON MISTAKES

✗ Confusing utility tokens with security
tokens.
✗ Overlooking the impact of token
supply on value.
✗ Neglecting to consider market
dynamics when evaluating tokens.

QUICK RECAP

Tokenomics is essential for understanding the value and function of tokens in blockchain. It covers utility and security tokens,
supply, incentives, and market dynamics, all crucial for a sustainable digital economy.

Introduction to Tokenomics — One Page Summary Generated 08 Nov 2026


