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Introduction to SAP Supply Chain
Master the essentials of SAP Supply Chain management.

DEFINITION

SAP Supply Chain refers to the integrated management of supply chain processes using SAP software. It helps businesses
optimize their operations from procurement to delivery.

KEY CONCEPTS

Supply Chain Management (SCM)

SCM involves planning and managing all activities involved in
sourcing, procurement, conversion, and logistics.

SAP ERP Integration

SAP Supply Chain integrates with SAP ERP to streamline data flow
and improve decision-making.

Demand Planning

This process forecasts customer demand to ensure that
products are available when needed.

Inventory Management

SAP helps track inventory levels, orders, sales, and deliveries to
optimize stock levels.

Logistics Execution

This involves managing the transportation and storage of goods
to ensure timely delivery.

EXAMPLES

→ Using SAP to forecast demand for
seasonal products.
→ Tracking inventory levels in real-time
with SAP software.
→ Coordinating logistics for a new
product launch using SAP tools.

MEMORY TIPS

★ Remember SCM as 'Sourcing, Creating,
Moving'.
★ Use the acronym 'DIL' for Demand,
Inventory, Logistics.
★ Visualize a supply chain as a flowing
river to recall its interconnected
processes.

COMMON MISTAKES

✗ Confusing SCM with general
management practices.
✗ Overlooking the importance of real-
time data in decision-making.
✗ Neglecting the integration aspect with
other SAP modules.

QUICK RECAP

SAP Supply Chain encompasses the management of supply chain processes using SAP software. Key areas include demand
planning, inventory management, and logistics execution, all aimed at optimizing efficiency and responsiveness.
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