ONE PAGE SUMMARY

IT & Software > Blockchain > NFT Basics

Introduction to NFT Basics
Unlocking the World of Non-Fungible Tokens (NFTs)

DEFINITION

NFTs are unique digital assets verified using blockchain technology, representing ownership of specific items or content.

Unlike cryptocurrencies, each NFT is distinct and cannot be exchanged on a one-to-one basis.

KEY CONCEPTS

Unique Ownership Blockchain Verification

Each NFT has a distinct value and ownership, making it one-of-a- NFTs are secured on a blockchain, ensuring authenticity and
kind. preventing duplication.

Digital Art and Collectibles Smart Contracts

NFTs are commonly used for digital art, music, and virtual NFTs often use smart contracts to automate transactions and
goods, allowing creators to monetize their work. enforce ownership rights.

Marketplaces

NFTs can be bought and sold on various online platforms,

creating a digital marketplace.

EXAMPLES MEMORY TIPS COMMON MISTAKES

- A digital painting sold as an NFT for * Think 'Non-Fungible = Not X Confusing NFTs with cryptocurrencies,
$69 million. Interchangeable' to remember which are interchangeable.

- Virtual real estate in a metaverse sold uniqueness. X Assuming all digital files are NFTs

as an NFT. * Associate NFTs with 'Digital without blockchain verification.

- A tweet sold as an NFT for thousands Collectibles' to recall their primary use. X Neglecting to understand the

of dollars. * Remember 'Blockchain = Security' for importance of ownership rights in NFTs.

understanding verification.

QUICK RECAP

NFTs are unique digital assets verified by blockchain, representing ownership of specific items. They are commonly used for

digital art and collectibles, with transactions facilitated by smart contracts on various marketplaces.
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