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Economics and Finance

Master Economics and Finance for SEBI Grade A Success!

DEFINITION

Economics and Finance involve the study of how resources are allocated and managed. It encompasses concepts like

supply and demand, financial markets, and economic policies.

KEY CONCEPTS

Supply and Demand

This fundamental concept explains how the price of goods is

determined in a market.

Fiscal Policy

Government spending and tax policies used to influence

economic conditions.

Inflation

Monetary Policy

Actions by a central bank to control money supply and interest

rates to influence the economy.

Financial Markets

as stocks and bonds.

The rate at which the general level of prices for goods and

services rises.

EXAMPLES

- Increased demand for electric cars
raises their prices.

- A central bank lowering interest rates
to stimulate borrowing.

- Government increasing taxes to
reduce budget deficit.

QUICK RECAP

MEMORY TIPS

* Remember 'M' for Monetary and 'F' for
Fiscal to distinguish policies.

* Use the acronym 'SIMPLE' for Supply,
Inflation, Monetary, Policy, Labor,
Economy.

* Visualize a seesaw for Supply and
Demand balance.

Platforms where buyers and sellers trade financial securities, such

COMMON MISTAKES

X Confusing monetary policy with fiscal
policy.

X Ignoring the impact of inflation on
purchasing power.

X Overlooking the role of financial
markets in the economy.

Economics and Finance are crucial for understanding market dynamics and policy impacts. Focus on key concepts like supply and

demand, monetary and fiscal policies, and financial markets for exam success.
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