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Economics and Social Issues
Master Economics and Social Issues for RBI Grade B Success!

DEFINITION

Economics and Social Issues (ESI) covers economic theories and their impact on society. It helps candidates understand
the socio-economic landscape relevant to banking and finance.

KEY CONCEPTS

Inflation

Inflation is the rate at which the general level of prices for goods
and services rises.

Monetary Policy

Monetary policy involves managing the money supply and interest
rates to control inflation and stabilize the economy.

Fiscal Policy

Fiscal policy refers to government spending and tax policies
used to influence economic conditions.

Poverty Line

The poverty line is the minimum income level necessary to secure
basic needs like food, shelter, and clothing.

Economic Growth

Economic growth is an increase in the production of goods and
services in an economy over time.

EXAMPLES

→ RBI adjusts interest rates to manage
inflation.
→ Government increases spending
during a recession to boost economic
growth.
→ Poverty line varies across countries
based on local cost of living.

MEMORY TIPS

★ Use the acronym 'IMF' for Inflation,
Monetary, Fiscal to remember key
policies.
★ Visualize a rising graph for Economic
Growth to associate with progress.
★ Link Poverty Line to basic needs like
food and shelter for easier recall.

COMMON MISTAKES

✗ Confusing monetary policy with fiscal
policy.
✗ Overlooking the impact of global
events on local economies.
✗ Misunderstanding the definition of
inflation and its types.

QUICK RECAP

Economics and Social Issues are crucial for understanding the financial landscape. Focus on key concepts like inflation, monetary
policy, and poverty to excel in the RBI Grade B exam.
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