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Insurance and Financial Awareness

Master Insurance and Finance for LIC AAO/ADO Success!

DEFINITION

Insurance and Financial Awareness involves understanding key concepts in finance and insurance products. This

knowledge is essential for banking exams like LIC AAO/ADO.

KEY CONCEPTS

Types of Insurance Financial Instruments

Insurance can be categorized into life, health, property, and These are assets like stocks, bonds, and mutual funds that help in
liability, each serving different purposes. wealth creation and risk management.

Premium Calculation Risk Management

The premium is the amount paid for insurance coverage, This involves identifying, assessing, and prioritizing risks to
influenced by factors like age, health, and coverage amount. minimize their impact on financial stability.

Regulatory Bodies

Organizations like IRDAI and RBI oversee the insurance and

banking sectors to ensure compliance and protect consumers.

EXAMPLES MEMORY TIPS COMMON MISTAKES

- Term life insurance provides coverage * Use the acronym 'LIFE' for Types of X Confusing different types of insurance
for a specific period. Insurance: Life, Health, Investment, and and their purposes.

- Mutual funds pool money from many Fire. X Overlooking the importance of reading
investors to invest in diversified * Remember 'PRIME' for Premium policy terms and conditions.

portfolios. Calculation: Profile, Risk, Income, Medical, X Neglecting to update personal

- Health insurance covers medical and Exclusions. information affecting premium rates.
expenses for policyholders. * Visualize a 'Risk Pyramid' to categorize

risks from low to high.

QUICK RECAP

Understanding insurance types and financial instruments is crucial for LIC AAO/ADO exams. Focus on premium calculations and

risk management strategies to excel in this section.
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