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Indian Economy on the Eve of Independence
Understanding India's Economy Before Independence

DEFINITION

The Indian economy on the eve of independence refers to the economic conditions and structures present in India just
before it gained independence in 1947. This period was marked by colonial exploitation and significant challenges in
various sectors.

KEY CONCEPTS

Agricultural Economy

India's economy was primarily agrarian, with a majority of the
population dependent on agriculture for livelihood.

Colonial Exploitation

British colonial policies drained wealth from India, leading to
poverty and underdevelopment.

Industrial Development

Limited industrialization occurred, with few factories and a focus
on raw material extraction for British industries.

Trade Patterns

Trade was heavily skewed in favor of Britain, with India exporting
raw materials and importing finished goods.

Economic Disparities

There were significant economic disparities among different
regions and communities, exacerbating social issues.

EXAMPLES

→ The majority of Indian farmers were
subsistence farmers.
→ Textile industries in India were largely
controlled by British companies.
→ India exported cotton to Britain while
importing finished textiles.

MEMORY TIPS

★ Remember 'A CITE' for Agricultural,
Colonial, Industrial, Trade, and Economic
disparities.
★ Visualize a map of India with arrows
showing the flow of raw materials to
Britain.
★ Use the acronym 'PITE' for Poverty,
Industrialization, Trade, and Exploitation.

COMMON MISTAKES

✗ Confusing the roles of agriculture and
industry in the economy.
✗ Overlooking the impact of colonial
policies on economic conditions.
✗ Assuming all regions were equally
affected by economic changes.

QUICK RECAP

Before independence, India's economy was mainly agrarian and exploited by British colonial rule. Key issues included poverty,
limited industrialization, and skewed trade patterns. Understanding these factors is crucial for analyzing post-independence
economic policies.
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