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Indian Economy on the Eve of Independence
Understanding India's Economic Landscape Before Independence

DEFINITION

The Indian economy on the eve of independence was characterized by colonial exploitation and underdevelopment. It
faced significant challenges, including poverty, unemployment, and a lack of industrialization.

KEY CONCEPTS

Colonial Exploitation

British colonial rule led to the extraction of resources, benefiting
Britain while impoverishing India.

Agricultural Economy

India's economy was primarily agrarian, with most people
dependent on agriculture for their livelihood.

Industrial Underdevelopment

Limited industrial growth resulted in a lack of job opportunities
and technological advancement.

Poverty and Unemployment

A significant portion of the population lived in poverty, with high
unemployment rates exacerbating the situation.

Trade Imbalance

India faced a trade deficit, importing more than it exported,
further straining the economy.

EXAMPLES

→ Decline of traditional crafts due to
British policies.
→ Rise of zamindari system impacting
farmers' livelihoods.
→ Limited infrastructure development,
like railways, primarily serving British
interests.

MEMORY TIPS

★ Remember 'CAPI' for Colonialism,
Agriculture, Poverty, Industry.
★ Visualize a broken scale to recall trade
imbalance.
★ Associate zamindars with landlords to
remember their role in agriculture.

COMMON MISTAKES

✗ Confusing the effects of colonialism
with post-independence challenges.
✗ Overlooking the role of agriculture in
the economy.
✗ Ignoring the significance of trade
relations with Britain.

QUICK RECAP

Before independence, India's economy was marked by colonial exploitation and agricultural dependence. Key issues included
poverty, unemployment, and a lack of industrial development, leading to a significant trade imbalance.
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