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Indian Economy on the Eve of Independence
Understanding India's Economic Landscape Before Independence

DEFINITION

The Indian economy on the eve of independence was characterized by colonial exploitation and underdevelopment. It
faced challenges like poverty, unemployment, and a lack of industrialization.

KEY CONCEPTS

Colonial Exploitation

The British colonial rule extracted resources from India, leading
to economic drain and underdevelopment.

Agricultural Economy

India's economy was primarily agrarian, with most people
dependent on agriculture for livelihood.

Industrial Backwardness

Limited industrial development resulted in a lack of job
opportunities and technological advancement.

Poverty and Unemployment

High levels of poverty and unemployment were prevalent due to
economic policies favoring British interests.

Trade Imbalance

India faced a trade imbalance, exporting raw materials while
importing finished goods, harming local industries.

EXAMPLES

→ The decline of traditional industries
like textiles due to British competition.
→ The rise of zamindari system leading
to exploitation of farmers.
→ The establishment of railways
primarily for resource extraction.

MEMORY TIPS

★ Remember 'A PIE' for Agricultural
economy, Poverty, Industrial
backwardness, and Exploitation.
★ Use the acronym 'CITE' for Colonialism,
Industrialization, Trade imbalance, and
Employment issues.
★ Visualize India as a 'drained well' to
recall economic exploitation.

COMMON MISTAKES

✗ Confusing the effects of colonialism
with post-independence challenges.
✗ Overlooking the significance of
agriculture in the economy.
✗ Neglecting the impact of trade policies
on local industries.

QUICK RECAP

Before independence, India's economy was marked by exploitation and underdevelopment. Key issues included agricultural
dependency, poverty, and a lack of industrial growth, which shaped the economic landscape of the time.
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